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SCHOOL JURISDICTION MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Golden Hills School Division No. 75

presented to Alberta Education have been prepared by school jurisdiction management which has responsibility for
their preparation, integrity and objectivity. The financial statements, including notes, have been prepared in accordance
with Canadian Public Sector Accounting Standards and follow format prescribed by Alberta Education.

In fulfiling its reporting responsibilities, management has maintained internal contro! systems and procedures designed
to provide reasonable assurance that the school jurisdiction’s assets are safeguarded, that transactions are executed
in accordance with appropriate authorization and that accounting records may be relied upon to properly reflect the
school jurisdiction’s transactions. The effectiveness of the control systems is supported by the selection and training
of qualified personnel, an organizational structure that provides an appropriate division of responsibility and a strong
system of budgetary control.

Board of Trustees Responsibility
The ultimate responsibility for the financial statements lies with the Board of Trustees. The Board reviewed the audited
financial statements with management in detail and approved the financial statements for release.

External Auditors
The Board appoints external auditors to audit the financial statements and meets with the auditors to review their findings.
The external auditors were given full access to school jurisdiction records.

Declaration of Management and Board Chair

To the best of our knowledge and belief, these financial statements reflect, in all material respects, the financial position,
results of operations, remeasurement gains and losses, changes in net financial assets (debt), and cash flows for the year
in accordance with Canadian Public Sector Accounting Standards.
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CHARTERED PROFESSIONAL ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To the Board of Trustees of the
Golden Hills School Division No.75

We have audited the accompanying financial statements of Golden Hills School Division Nao.75, which comprise
the statement of financial position as at August 31, 2018, and the statements of operations, change in net debt,
remeasurement gains and losses, and cash flows for the year ended August 31, 2018 and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian public sector accounting standards, and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Canadian generally accepted auditing standards. Those standards require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurange about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internat control relevant to the entity's preparation and fair presentation of the
financial statements in order fo design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the enfity's internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of acceunting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained in our audit is sufficient and appropriate to provide o basis
for our audit opinion.

Opinion
in our opinion, the financial statements present fairly, in all material respects, the financial position of Golden Hills
School Division No.75 as at August 31, 2018, and the results of its operations, changes in ifs net debt,

remeasurement gains and losses, and its cash flows for the year ended August 31, 2018 in accordance with
Canadian public sector accounting standards.

Lethbridge, Alberta

November 27, 2018 Chartered Professional Accountanis

Eﬁ Claresholm Fort Macleod Lethbridge Milk River Pincher Creek Taber Vauxhall



School Jurisdiction Code: 2155
STATEMENT OF FINANCIAL POSITION
As at August 31, 2018 (in dollars)
2018 2017
FINANCIAL ASSETS
Cash and cash equivalents (Schedule 5) $ 7,379,464 | $ 8,697,529
Accounts receivable (net after allowances) (Note 3) $ 6,777,167 | $ 5,771,000
Portfolio investments (Schedule 5) $ 2,000,000 | § 2,500,000
Other financial assets $ $ =
Total financial assets $ 16,156,631 | $ 16,968,529
luaBILITIES
Bank indebtedness (Note 4) $ $
Accounts payable and accrued liabilities (Note 5) $ 5,488,354 | $ 6,174,710
Deferred revenue (Note 6) $ 98,331,923 | $ 87,936,083
Employee future benefits liabilities (Note 7) $ 152,600 | $ 80,000
Liability for contaminated sites $ $
Other liabilities $ 3
Debt
Supported: Debentures and other supported debt $ - $
Unsupported:  Debentures and capital loans . (Note 8) $ 1,052,471 | $ 1,191,072
Mortgaées $ $ =
Cé;ﬁegl]eéées $ $
Total liabilities $ 105.025,349 | $ 95,381,865
Net debt [s (88.868,718)] $ (78,413,336)
NON-FINANCIAL ASSETS
Tangible capital assets (Schedule 6)
Land 2411559 | § 2,411,559
Constructi(;n in progress 15,354,121 | § 2,738,115
Buidings $ 146,876,527
 Less: Accumulated amortization $ (62,123,622)| $ 84,752,905 | $ 85,250,596
Equipment $ 6,583,879
Less: Accumulated amortization $ (3,987,768)| $ 2,596,111 | $ 1.944.934
Vehicles $ 9,451,053
7 Less: Accumulated amortization $ (5,168,110)| $ 4,282943 1 § 5,159,261
Computer Equipment $ 642,552
Less: Accumulated amortization $ (542,783)| $ 99769 | § 124,136
Total tangible capital aséets $ 109,497,409 | § 97,637,601
Prepaid expenses (Note 9) $ 1,166,301 | § 1,357,366
Other non-financial assets (Note 10) $ 224,364 | $ 225,760
* Total non-financial assets - $ 110,888,074 | $ 99,220,727
Accumulated surplus (Schedule 1; Note 11) [ § 22,019,357 | $ 20,807,391
Accumulating surplué /V(deficit) is comprised of: - 7
Accumulated operating surplus (deficit) % 22,019,357 | $ 20,807,391
Accumulated remeasurement gains (losses) $
5 22,019,357 | $ 20,807,391
Contractual rights (Note 13)
Contractual obligations (Note 14)
Contingent liabilities (Note 15)

The accompanying notes and schedules are part of these financial statements.




School Jurisdiction Code: 2155
STATEMENT OF OPERATIONS
For the Year Ended August 31, 2018 (in dollars)
Budget Actual Actual
2018 2018 2017
REVENUES
Alberta Education 3 72,399,435 | $ 73,460,150 | $ 72,221,685
Other - Government of Alberta $ 621,875 | $ 361,004 | § 302,178
Federal Government and First Nations $ 1i7es | & 1.610.7011 § i
Other Alberta school authorities $ $ $ -
Qut of province authorities $ $ 8
Alberta municipalities-special tax levies $ 70,000 | $ 47,200 | § 42,200
Property taxes $ $ $
Eees (Schedule 8) $ 1,408,504 | $ 1,163,170 | $ 1,640,743
Other sales and services $ 5,315,268 | $ 8,940,348 | $ 7,121,335
Investment income $ $ 146,489 | $ 9,986
Gifts and donations $ 343,000 1 $ 147,226 | $ 186,366
Rental of facilities $ 107,000 | $ 150,731 | $ 96,541
;;,;rai;si;g $ 650,000 | $ 416,103 | $ 458,344
Gains on disposal of capital assets $ l $ 23970 §
Other revenue $ 221,500 | $ 655,324 | $ 284,057
Total revenues $ 82,541,347 | $ 87,122,415 | § 83,853,173
EXPENSES
Instruction - ECS kS 2915614 | $ 3,135.836 | ¢ 2,749,214
Instruction - Grades 1 - 12 $ 58,205,170 | $ 59,418,148 3 60,326,881
Plant operations and maintenance (Schedule 4) i sl B 10,710,243 1 5 10,303,838
Transportation $ 4,014,687 | $ 4,063,166 | o 4,268,359
Board & system administration $ 2555448 | § 2,780,440 3 2,559,760
External services $ AEELER S 5802517 | ¢ 4,167,592
Total expenses 3 83,672,567 | % 85910450 | $ 84,375,644
Operating surplus (deficit) $ (1,131,220} $ 1,211,966 | $ (522,471)

The accompanying notes and schedules are part of these financial statements.




STATEMENT OF CASH FLOWS

For the Year Ended August 31, 2018 (in doliars)

School Jurisdiction Code:

2155

2018 2017
CASH FLLOWS FROM:
A. OPERATING TRANSACTIONS -
Operating surplus (deficit) - Ii 1,211,966 | | (522471)
Add (Deduct) items not affecting cash:
Total amortization expense n $ 5370842 | § 4,558,282
Gains on disposal of tangible capital assets $ (23,970)] $ -
Losses on disposal of tangible capital assets $ - 3 I 20,764
Expended deferred capital revenue recognition $ (3,803.670)| 8 It (3,126 129)
Deferred capital revenue write-down / adjustment $ g $ | 152,000
Donations in kind $ $ : d
Changes in:
'Accounts receivable $ (1,006.167)] $ . 3.930.025
Prepaids $ 191,065 | $ 2,152,722
Other financial assets $ - |8 -
Non-financial assets $ 1,396 | $ | 10,124
Accounts payable, accrued and other liabilities . o ) $ (686,356)| $ . (1,587,511)
Deferred revenue (excluding EDCR) 3 14,131,628 | $ 7,931,414
Employee future benefit liabilities - $ 7260018 | 80,000
Other (describe) $ S ] i
Total cash fiows from operating transactions $ 15,459,334 | § | 13,599,220
B. CAPITAL TRANSACTIONS
Purchases of tangible capital assets |
Land $ -_|s (966,000)
Buildings $ (16,085,455)| $ | (11,173,877)
Equipment $ (1,082,981)| $ (593,387)
Vehicles - $ (32,506)] § | (51.680)
Computer equipment ) $ (45,255)] $ | (12,402)
Net proceeds from disposal of unsupported capital assets $ 107,400 | § 18,050
Final payments received on prior year modular projects $ - 18 I o
Total cash flows from capital transactions $ (17,138,797)| $ | (12,779,296)
C. INVESTING TRANSACTIONS
Purchases of portfolio investments $ (9,500,000)| $ ' (1,750,000)
Dispositions of portfolio investments $ 10,000,000 | $ | 7,500,000
Remeasurement (gains) losses reclassified to the statement of operations s - |85 =)
Other (Describe) $ $
Other (describe) - - - 3 - 18
Total cash flows from investing transactions $ 500,000 | $ 5,750,000
D. FINANCING TRANSACTIONS
Issue of debt $ - 1% =
Repayment of debt $ (138,601)| $ (134,087)
Other factors affecting debt (describe) $ - $ | -
Issuance of capital leases $ - |8 I =
Repayment of capital leases $ $ ! -
Other (describe) $ - $
Other (describe) i ) . $ - Is ‘ .
Total cash flows from fir ing tr ti $ (138,601)| $ , (134,087)
Increase (decrease) in cash and cash equivalents ) $ (1,318,065)| $ | 6,435,837
Cash and cash equivalents, at beginning of year $ 8,697,529 | $ I 2,261,692
|Cash and cash equivalents, at end of year B ) - $ 7,379,464 | $ 8,697,529

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

STATEMENT OF CHANGE IN NET FINANCIAL ASSETS (NET DEBT)

For the Year Ended August 31, 2018 (in dollars)

2155

2018 2017
Operating surplus (deficit) $ 1,211,966 | $ (522,471)
Effect of changes in tangible capital assets |
Acquisition of tangible capital assets 5 (17,314,079)| % (12,842,422)
Amortization of tangible capital assets $ 5370842 | $ 4,558,282
Net carrying value of tangible capital assets disposed of $ 83.430 $ 38,814
Write-down carrying value of tangible capital assets $ - $ -
Other changes , $ |
Total effect of changes in tangible capital assets ] (11,859,807)| $ (8,245,326)
Changes in: |
Prepaid expenses $ 191,065 | $ 2.152,722
Other non-financial assets 3 1,396 | $ 10,124
Net remeasurement gains and (losses) 3 = $
Endowments 5 $
Increase (decrease) in net financial assets (net debt) (10,455,381)| $ (6,604,951)
Net financial assets (net debt) at beginning of year $ (78,413,337)| $ (71,808,386)
Net financial assets Lnetjletﬂgt end of year 5 (88,868,718) $ (78,413,337)

The accompanying notes and schedules are part of these financial statements.



School Jurisdiction Code:

STATEMENT OF REMEASUREMENT GAINS AND LOSSES
For the Year Ended August 31, 2018 (in dollars)

2155

2018

2017

Accumulated remeasurement gains (losses) at beginning of year I $

Prior Period Adjustment 1 (Describe)

Prior Period Adjustment 2 (Describe)

Unrealized gains (losses) attributable to:

Portfolio investments $

Other 13

Amounts reclassified to the statement of operations:

Portfolio investments $

Other $

Net remeasurement gains (losses) for the year l $
Accumulated remeasurement gains {losses) at end of year | 3$

The accompanying notes and schedules are part of these financial statements.
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SCHEDULE 2

SCHEDULE OF CAPITAL REVENUE
{EXTERNALLY RESTRICTED CAPITAL REVENUE ONLY)
for the Year Ended August 31, 2018 (in dollars)

2155

Balance of Unexpended Deferred Capital Revenue at August 31, 2018 (A) + (B) + (C) + (D)

Unexpended Deferred Capital Revenue
Proceeds on Unexpended
Disposal of Deferred
Provincially Surplus from Provincially Capital Expended
Approved Provincially Funded Revenue from Deferred
& Funded Approved Tangible Capital Other Capital
Projects Projects ® Assets © Sources Revenue
Balance at August 31, 2017 $ 1,506,401 [ $ $ 100,000 | § 0|$ 81,977,381
Prior period adjustments $ $ $ 3 3 -
Adjusted Balance, August 31, 2017 $ 1,506,401 | $ $ 100,000 1 § 013 81,977,387
Add:
Unexpended capital revenue received from:
Alberta Education capital fundin $ 9,788,296
Alberta Infrastructure school building & modular projects $ 36,801
Infrastructure Maintenance & R‘jr@wal capita[ rela@ed to §c!139| fqgnitqu $ 786,686
Other sources: S ; 2 3 3 =
Other sources: Friends of East Wheatland/Wheatland C. $ - $ 125,000
Unexpended capital revenue receivable from:
Alberta Education capital funding (excl. IMR} 3 2,672,680
Alberta Infrastructure school building & modular projects 3
Other sources: $
Other sources: $ $ -
Interest earned on unexpended capital revenue - $ $ $ $
Other unexpended capital revenue: - o $
Proceeds on disp of supported capital $ = |3 =
Insurance proceeds (and refated interest) 3 $
Donated tangible capital assets: $
Alberta Infrastructure managed projects $ 67,882
Transferred in (out) tangible capital assets (amortizable, @ net book value) $
Expended capital revenus - current year $ (14,854.479)| $ $ I $ ] 14,854,479
| Surplus funds approved for future project(s) $ $
| Other adjustments: o 5 - E - $ - i H - 13 =
Deduct:
Supported tangible capital dispositions §
| Other adjustments: B o $ $ l $ - LB $
| Capital revenue recognized - Alberta Education $ 3,803,670
|_Capital revenue recognized - Other Government of Alberta $
Capital revenue recognized - Other revenue ¥
Balance at August 31, 2018 $ (63,605)| $ $ 100,000 | $ 125,000 | § 93,096,072
(A) (B) ©) D)

Unexpended Deferred Capital Revenue

(A) - Represents funding received from the Government of Alberta to be used toward the acquisition of new approved tangible capital assets with restricted uses only. Please specify department

if funds received from a source other than Alberta Education.

(B) - Represents any surplus of funding over costs from column (A) approved by Minister for future capital expenditures with restricted uses only.
(C) - Represents proceeds on disposal of provincially funded restricted-use capital assets to be expended on approved capital assets per 10(2)(a) of Disposition of Property Reg. 181/2010.
(D) - Represents capital revenue received from entities OTHER THAN the Government of Alberta for the acquisition of restricted-use tangible capital assets.

11
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SCHEDULE 5 School Jurisdiction Code: 2155
SCHEDULE OF CASH, CASH EQUIVALENTS, AND PORTFOLIO INVESTMENTS
for the Year Ended August 31, 2018 (in dollars)
Cash & Cash Equivalents 2018 2017
Average
Effective
(Market) Yield Cost Amortized Cost|Amortized Cost
Cash 1.65%| $ 4,879,464] § 4,879,464 $ 6,697,529
Cash equivalents
Government of Canada, direct and guaranteed 0.00% -
Provincial, direct and guaranteed 0.00% -
Corporate 0.00% A o
Municipal 0.00% - .
Pooled investment funds 0.00%
Other, including GIC's 2.12% 2,500,000 2,500,000 2,000,000
Total cash and cash equivalents 072%| & fdraagal & TIF0404] 5 EHLE
Portfolio Investments 2018 2017
— Average
Effective
(Market) Yield Cost Fair Value Balance Balance
Long term deposits 0.00%| $ 1% - $ $
Guaranteed investment certificates 2.23% 2,000,000 2,000,000 2,000,000 2,500,000
Fixed income securities
Government of Canada, direct and guaranteed
0.00%| $ $ $ $
Provincial, direct and guaranteed 0.00% J
Municipal 0.00%
Corporate 0.00% -
Pooled investment funds 0.00% - g
Total fixed income securities 0.00% A
Equities
Canadian 0.00%[ $ -l $ -1 $ $
Foreign 0.00%
Total equities 0.00%
Supplemental integrated pension plan assets 0.00%| $ -l $ =i $ $
Restricted investments 0.00% 2
Other (Specify) 0.00%
Other (Specify) 0.00% = a -
Total portfolio investments 2.23% 0 00f $  2.000,000] 2,000,000 $ 2,500,000

The following represents the maturity structure for portfolio investments based on principal amount:

2018 2017
Under 1 year 100.0% 100.0%
1to 5 years 0.0% 0.0%
6 to 10 years 0.0% 0.0%
11 to 20 years 0.0% 0.0%
Over 20 years 0.0% 0.0%
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

1.

Avuthority and purpose

The Division delivers education programs under the authority of the School Act, Revised
Statutes of Alberta 2000, Chapter S-3.

The Division receives instruction and support allocations under Regulation AR120/2008. The
regulation allows for the setting of conditions and use of grant monies. The Division is
limited on certain funding allocations and administration expenses.

The Division is an independent legal entity with an elected Board of Trustees as stipulated
in the School Act {Alberta). The Division is registered as a charitable organization under
the Income Tax Act (Canada) and, therefore, is exempt from income tax and may issue
official receipts to donors forincome tax purposes.

Summuary of significant accounting policies

These financial statements have been prepared in accordance with CPA Canadian
public sector accounting standards (PSAS). The financial statements have, in
management's opinion, been properly prepared within reasonable limits of materiality and
within the framework of the accounting policies summarized below:

{a) Cash and cash equivalents
Cash and cash equivalents include cash and investments that are readily convertible to
known amounts of cash and that are subject to an insignificant risk of change in value.
These short-term investments have a maturity of three months or less at acquisition and
are held for the purpose of meeting short-term cash commitments rather than for
investing.

{b) Accounts receivable
Accounts receivable are shown net of allowance for doubtful accounts.

(c) Portfolio investments
Portfolio investments consist of GIC's that have a maturity of greater than 3 months.
GIC's, term deposits and other investments not quoted in an active market are reported
at cost or amortized cost.

(d) Tangible capital assets

The following criteria applies:

e Tangible capital assets acquired or constructed are recorded at cost which includes
amounts that are directly related to the acquisition, design, construction,
development, improvement or betterment of the asset. Cost also includes overhead
directly atfributable to construction as well as interest costs that are directly
attributable to the acquisition or construction of the asset.

e Donated tangible capital assets are recorded at their fair market value at the date
of donation, except in circumstances where fair value cannot be reasonably
determined, when they are then recognized at nominal value. Transfers of tangible
capital assets from related parties are recorded at original cost less accumulated
amortization,
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

o  Work-in-progress is recorded as a transfer to the applicable asset class at substantial
completion.

¢ Buildings include site and leasehold improvements as well as assets under capital
lease.

o Sites and buildings are written down to residual value when condifions indicate they
no longer contribute to the ability of the Division to provide services or when the
value of future economic benefits associated with the sites and buildings is less than
their net book value. For supported assets, the write-downs are accounted for as
reductions to Expended Deferred Capital Revenue.

s Buildings that are demolished or destroyed are written-off.

o Tangible capital assets with costs in excess of $5,000 are capitalized.

e« Leases that, from the point of view of the lessee, transfer substantially all the benefits
and risks incident to ownership of the property to the Board are considered capital
leases. These are accounted for as an asset and an obligation. Capifal lease
obligations are recorded at the present value of the minimum lease payments
excluding executor costs, e.g., insurance, maintenance costs, etc. The discount rate
used to determine the present value of the lease payments is the lower of the
Division's rate for incremental borrowing or the interest rate implicit in the lease.

e Tangible capital assets are amortized over their estimated useful lives on a straight-
line basis, over the following range of years:

Buildings 10-40 years
Computer equipment 4-5 years
Equipment 5-10 years
Vehicles 5-10 years

Deferred revenue

Deferred revenue includes contributions received for operations which have stipulations
that meet the definition of a liability. These confributions are recognized by the Division
once it has met all eligibility criteria to receive the contributions. When stipulatfions are
met, deferred revenue is recognized as revenue in the fiscal year in a manner
consistent with the circumstances and evidence used to support the initial recognition
of the contributions received as a liability.

Deferred revenue also includes contributions for capital expenditures. Unexpended
deferred capital revenue represents externally restricted supported capital funds
provided for a specific capital purpose received or receivable by the Division, but the
related expenditure has not been made at year-end. Expended deferred capital
revenue represents externally restricted capital funds that have been expended but
have yet to be amortized over the useful life of the related capital asset. Amortization
over the useful life of the reloted capital asset is due to certain stipulations related fo
the contributions that require that the Division to use the asset in a prescribed manner
over the life of the associated asset.
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

()

(9)

(h)

(i)

Employee Future Benefits

The Schoo! District provides certain post-employment benefits including vested and non-
vested benefits for certain employees pursuant to certain confracts and union
agreements.

The School Division accrues its obligations and related costs including both vested and
non-vested benefits under employee future benefit plans. Benefits include defined-
benefit retirement plans, vested or accumulating sick leave, early retirement,
retirement/severance, job-training and counseling, post-employment  benefit
confinuation, death benefits, and various qualifying compensated absences.

Prepaid expenses

Certain expenditures incurred and paid before the close of the school year are for
specific school supplies, which will be consumed subseqguent to the year-end, and are
accordingly recorded as prepaid expenses. Certain insurance expenses also fall into
this category.

Other non-financial assets

Other non-financial assets include inventory recorded at the lower of cost and net
realizable value. The cost of inventory is determined on a first-in, first-out basis and
includes expenditures incurred in acquiring the inventory and other costs incurred in
bringing it tfo its existing location and condition. In establishing the appropriate
inventory obsolescence, management estimates the likelihood that inventory
carrying values will be affected by changes in market demand which would make
inventory on hand obsolete. At year-end, no inventory was considered o be obsolete.

Revenue recognition

Revenues are recorded on an accrual basis. Instruction and support allocations are
recognized in the year to which they relate. Fees for services related to courses and
programs are recognized as revenue when such courses and programs are delivered.

Volunteers contribute a considerable number of hours per year to schools to ensure that
certain programs are delivered, such as kindergarten, lunch services and the raising of
school generated funds. Confributed services are not recognized in the financial
statements.

Eligibility criteria are criteria that the School District has to meet in order to receive
certain conftributions. Stipulations describe what the School District must perform in order
to keep the contributions. Conftributions without eligibility criteria or stipulations are
recognized as revenue when the contributions are authorized by the transferring
government or entity. Contributions with eligibility criteria but without stipulations are
recognized as revenue when the contributions are authorized by the transferring
government or entity and all eligibility criteria have been met.

Contributions with stipulations are recognized as revenue in the period that the
stipulations are met, except to the extent that the contributions give rise to an obligation
that meets the definition of a liability in accordance with PS 3200. Such liabilities are
recorded as deferred revenue.
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

(i)

(k]

Vacation pay
Vacation pay is accrued in the period in which the employee earns the benefit.

Expenses
Expenses are recorded on an accrual basis. The cost of goods consumed and services
received during the year is expensed.

Salaries, employee benefits and allowances of personnel assigned fo two or more
programs are allocated based on the time spent in each program. Supplies and
services are allocated based on actual program identification.

Pensions

Pension costs included in these financial statements as part of salary and benefits
comprise the cost of employer and Provincial confributions for current service of
employees during the year.

The current and past service costs of the Alberta Teacher Retirement Fund are met
by contributions by active members and the Government of Alberta. Under the
terms of the Teachers Pension Plan Act, the Golden Hills School Division No. 75 does not
make pension contributions for cerificated staff. For the school year ended August 31,
2018, the amount contributed by the province was $4,304,837 (2017- $4,258,345).

The school board participates in a multi-employer pension plan, the Local Authorities
Pension Plan, and does not report on any unfunded liabilities. The expense for this
pension plan is equivalent to the annual contributions of $9267,149 for the year ended
August 31, 2018 (2017 - $1,104,067). At December 31, 2017, the Local Authorities
Pension Plan reported a surplus of $4,835,515,000 (2016 - a deficiency of $637,357,000).

Program reporting
The Division's operations have been segmented as follows:

e ECS Instruction: The provision of Early Childhood Services education instructional
services that fall under the basic public education mandate.

e Grade 1-12 Instruction: The provision of instructional services for grades 1 - 12 that fall
under the basic public education mandate.

e Plant Operations and Maintenance: The operation and maintenance of all school
buildings and maintenance shop facilities.

e Transportation: The provision of regular and special education bus services (to and
from school), whether confracted or board operated, including transportation
facility expenses.

e Board & System Administration: The provision of board governance and system-
based / central office administration.

o External Services: All projects, activities, and services offered outside the public
education mandate for ECS children and students in grades 1-12. Services offered
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

(n)

(o

-

beyond the mandate for public education must be self-supporting, and Alberta
Education funding may not be utilized to support these programs.

The allocation of revenues and expenses are reported by program, source, and object
on the Schedule of Program Operations. Respective instruction expenses include the
cost of cerfificated teachers, non-certificated teaching assistants as well as a
proporfionate share of supplies and services, school administration and instruction
support, and System Instructional Support.

Trusts under administration

The Division has property that has been fransferred or assigned to it to be
administered or directed by a trust agreement or statute. The Division holds title to the
property for the benefit of the beneficiary.

Trusts under administration have been excluded from the financial reporting of the
Division. Trust balances can be found in Note 17.

Financial instfruments

A confract establishing a financial instrument creates, at its inception, rights and
obligations to receive or deliver economic benefits. The financial assets and financial
liabilities portray these rights and obligations in the financial statements. The Division
recognizes a financial instrument when it becomes a party to a financial instrument
contract.

Financial instruments consist of cash and cash equivalents, accounts receivable,
portfolio investments, bank indebtedness, accounts payable and accrued liabilities,
debt and other liabilities. Unless otherwise noted, it is management's opinion that the
Division is not exposed to significant credit and liquidity risks, or market risk, which
includes currency, interest rate and other price risks.

{p) Contributed materials and services

Contributed materials and services which are used in the normal course of the School
Division's operations and would otherwise have been purchased are recorded at their
fair value at the date of conftribution if fair value can be reasonably estimated.

Volunteers assist the school in carrying out certain activities. Because of the difficulty of
determining their fair market value and of the fact that such assistance is generally not
otherwise purchased, confributed services of this nature are not recognized in the
financial statements.
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

(g) Operating and capital reserves

(r)

(s)

Reserves are established at the discretion of the Board of Trustees of the Division, to
set aside funds for operating and capital purposes. Such reserves are appropriations
of unrestricted net assefts.

Asset refirement obligation

Contaminated sites are the result of contamination being infroduced into the air, soil,
water, or sediment of a chemical, organic, or radioactive material, or live organism that
exceeds an environmental standard. The Division has deftermined that it has a
conditional asset retirement obligation relating to certain school sites. These obligations
will be discharged in the future by funding through the Government of Alberta. The
Division believes that there is insufficient information to estimate the fair value of the
asset retirement obligation because the settlement date or the range of potential
settlement dates has not been determined and information is not available to apply an
expected present value fechnique (Note 12).

Measurement uncertainty

The precise deftermination of many assets and liabilities is dependent on future events.
As a result, the preparation of financial statements for a period involves the use of
estimates and approximations, which have been made using careful judgment. Actual
results could differ from those estimates. Significant areas requiring the use of
management estimates relate to the potential impairment of assets, rates for
amortization and estimated employee future benefits.

{t) Change in Accounting Policy

The division has prospectively adopted the following standards from September 1, 2017:
PS 3210 Assets, PS 3320 Confingent Assets, PS 3380 Contractual Rights, PS 2200 Related
Party Disclosures, PS 3420 Inter-Entity Transactions, which are reflected in Schedule 6,
Note 13, and Note 18.

(u) Future Accounting Changes

The Public Sector Accounting Board has issued the following accounting standards:

PS 3430 Restructuring Transactions (effective April 1, 2018)

This standard provides guidance on how to account for and report restructuring
tfransactions by both transferors and recipients of assets and/or liabilities, together with
related program or operating responsibilities.

PS 3280 Asset Retirement Obligations (effective April 1, 2021)
Effective April 1, 2021, this standard provides guidance on how to account for and report
a liability for retirement of a tangible capital asset

Management is currently assessing the impact of these standards on the financial
statements.
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

3. Accounts receivable

2018 2017
Allowance Net Net
Gross for Doubtful | Realizable | Realizable

Amount Accounts Value Value
Alberta Education - Capital $ 5,539,199 1 $ 5539199 $ 4,533,526
Alberta Education -Sub Costs/Secondments 55,879 - 55,879| 2,198|
Other Alberta school jurisdictions 6,500 o 6,500 -
Alberta Health Services 2 t d 4,397
Regional Collaboative Service Delivery 242,535 242,535 48,271
Federal government 688,287 3 688,287 221,797
Municipalities 33,088 - 33,088 19,246
First Nations - E - 38,252
Foundations i 4 o 720,000
Other 279,913 (68,234) 211,679 183,313
Total $ 68454011 % (68,234)| $6,777.167] $ 5,771,000

4. Bank indebtedness

The Division has negotiated a line of credit in the amount of $2,475,000 that bears interest
at the bank prime rate less 0.25% per annum. This line of credit is secured by a
borrowing bylaw and a security agreement, covering all revenue of the Division. There
was no balance outstanding on the line of credit at August 31, 2018 (2017 - $ nil).

5. Accounis payable and accrued liabilities

2018 2017

Other Alberta school jurisdictions - 1,286
Alberta Capital Finance Authority (Interest on long-term debt - Unsupported) 18,853 23,318
Alberta Heaith Services 39,829 -
Other Government of Alberta - Alberta Pension Services Corp. - LAPP 104,986 104,004
Federal government 804,237 785,818
First Nations 220 -
Accrued vacation pay liability 491,276 395,226
Other trade payables and accrued liabilities 2,680,867 3,108,340
Holdback payable on new construction projects 1,348,05 1190,

Total $ 5488354} $ 6.174.710
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GOLDEN HILLS SCHOOL DIVISION NO.75

NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

6. Deferred revenue

7.

ADD: DEDUCT: ADD (DEDUCT):
SOURCE AND GRANT OR FUND TYPE DEFERRED 2017/2018 2017/2018 2017/2018 DEFERRED
REVENUE Restricted Restricted Funds Adjustments REVENUE
as at Funds Received/ Expended for Returned asat
Aug. 31, 2017 Receivable (Paid / Payable) Funds Aug. 31, 2018
Unexpended deferred operating revenue
Alberta Education:
Student Health Initiative (School Authorities) 5,487 - = 5,487
Infrastructure Maintenance Renewal 293,863 1,130,888 (1,210,547) 214,204
Other Deferred Revenue:
International Student Fees 4,004,620 5,091,412 (4,285,695) 4,810,337
Math Minds - Corporate donation 42,076 9,477 (13,538) 38,015
Other 6,254 6,404 (6,246) 6,412
Total unexpended deferred operating revenue 4,352,300 | $ 6,238,181 | $ (5,516,026)| $ $ 5,074,455
Unexpended deferred capital revenue (Schedule 2) 1.606.402 13.409 473 (14,854,479) 161 396
Expended deferred capital revenue (Schedule 2) 81,977,381 14,922,361 (3.803,670) 93,006,072
Total 87,936,083 [$  34570015|5  (2a.174.175) § $ 08331923

Employee future benefits liabilities

Employee future benefits liabilities consist of the following:

2018 2017
Defined benefit pension plan liability $ 152,600 $ 80,000
Total $ 152,600| $ 80,000
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

8. Long-term debt

August 31, 2018 August 31, 2017

(a) Unsupported debentures

(b

te

—_—

outstanding at August 31, 2018 with

interest rates between 5.175% and

6.25%. The terms of the loans range

between 20 and 25 years,

payments made annually 3 1.052.471 $ 1.191.072

Unsupported debenture #1

The Division previously entered into an unsupported debenture in the amount of
$1,200,000. The debenture bears interest at 6.25% per annum, is unsecured and expires
on August 25, 2025. The following is a summary of principal and interest payments on
related long term debft outstanding at August 31, 2018:

Principal Interest Total
2018 - 2019 $ 48,000 $ 21,000 $ 69,000
2019 - 2020 48,000 18,000 66,000
2020 - 2021 48,000 15,000 63,000
2021 - 2022 48,000 12,000 60,000
2021 - 2023 48,000 2,000 67,000
2023 - maturity 26,000 2.000 105,000

3 334000 $ 84.000 $ 420,000

Unsupporfed debenture #2

The Division previously entered into an unsupported debenture in the amount of
$1,622,853. The capital loan bears interest at 5.175% per annum, is unsecured and
expires on September 15, 2024. The following is a summary of principal and interest
payments on related long term debt outstanding at August 31, 2018:

Principal Interest Total
2018-2019 $ 95,350 $ 35,859 $ 131,209
2019 - 2020 100,348 30,861 131,209
2020 - 2021 105,608 25,601 131,209
2021 - 2022 111,144 20,065 131,209
2022 - 2023 116,970 14,239 131,209
2023 to maturity 187.051 9.762 196,813

$ 716471 $_ 136387 $ 852858
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

9. Prepaid expenses

2018 2017
Prepaid insurance $ 147,598 $ 167,710
Technology supplies 742,815 -
Instructional supplies 269,283 1,183,050
International student services 6,605 6,606
Total $ 1,166,301 $ 1,357,366
10. Other non-financial assets
Other non-financial assets consist of the following:
2018 2017
Inventory $ 224,364 $ 225,760
Total $ 224,364 $ 225,760
11. Accumulated surplus
The Division's accumulated surplus is summarized as follows:
2018 2017

Unrestricted surplus $ 71460} $ 54,878
Operating reserves 5,452,312 5,425,315

Accumulated surplus (deficit) from operations 5,523,772 5,480,193

Investment in tangible capital assets 15,348,758 14,469,148

Capital reserves 1,146,827 858,050
Accumulated surplus (deficit) $ 22,019,357 | $ 20,807,391

Included in accumulated surplus from operations are school generated funds to which the
Division has no claim. Adjusted accumulated surplus represents funds owned by The Division.

2018 2017
Accumulated surplus (deficit) from operations $ 5,523,772 1 % 5,480,193
Add. Non-vesting accumulating employee Tuture benerts
charged to accumulated surplus 152,800 80,000
Deduct: School! generated funds included in accumulated
surplus (Note 16) 1,797,445 1,770,448
Adjusted accumulated surplus (deficit) from operations '/ $ 3879127 | $ 3789745
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

12.

13.

14.

Asset retirement obligation

Asset retirement obligation represents legal obligations associated with the retirement of
a tangible long-lived asset that results from its acquisition, construction, development or
normal operation. The Division has a legal obligation to remove and dispose of, in a safe
manner, the hazardous material {asbestos) located within any school within its jurisdiction
upon its retirement. A liability has not been recognized, as the fair value of the liability
cannot be reasonably estimated, as the range of time over which the enfity may settle
the obligation cannot be determined.

Contractual rights
Contractual rights are rights of the division to economic resources arising from contracts or

agreements that will result in both assets and revenues in the future when the terms of those
confracts or agreements are met.

2018 2017
Contractual rights from operating leases* $ 31,168 | $

Total $ 31,168 | $ -

*QOperating lease with the Town of Strathmore for the rental of space for the purpose of operating the FCSS Program, expiring December
2019.

Estimated amounts that will be received or receivable for each of the next five years and
thereafter are as follows:

Operating
Leases
2018-2019 $ 23,376
20192020 7,792
2020-2021 -
2021-2022 -
2022-2023 -
Thereatfter -
Total $ 31,168

Contractual obligations

Building Building Service

Projects Leases Providers Total
2018 - 2019 $ 3,105,679 $ 59,438 % 269,667 $ 3,434,784
2019 - 2020 - 62,652 33,625 96,277
2020 - 2021 - 63,058 13,667 76,725
2021 - 2022 - 63,474 - 63,474
2022 - 2023 - 35,695 - 35,695
Thereafter 2,816 2,816

$ 3,105,679 $ 287,133 § 316,959 $| 3.709.771
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GOLDEN HILLS SCHOOL DIVISION NO.75
NOTES TO THE FINANCIAL STATEMENTS
For the year ended August 31, 2018

15.

16.

{a) Building Projects
The Division is committed fo further capital expenditures relating to
architectural/construction costs towards the new Strathmore K-9 school (George
Freeman School) of approximately 3,071,800

The Division also has oufstanding commitments approximating $34,000 for final
construction costs associated with the Wheatland Crossing School.

(b) Building Leases
The Division is committed to leasing instruction/office space for the Drumheller outreach
program, Northstar Academy and for the Anchors 2 program for between $62,254 and
$63,889 annually for 5 years, under lease agreements expiring in 2022 and 2023.

(c) Service Providers
As at August 31, 2018, the Division has approximately $204,000 in commitments relating
to gas and electric service contracts, representing out clauses and/or termination fees
associated with exiting the contract; as well as approximately $113,000 in internet
access, firewall and website hosting services.

Contingent liabilities

The Division is a member of a reciprocal insurance exchange called Alberta Schoal
Boards Insurance Exchange (ASBIE). Under the terms of the membership, the Division
could become liable for its proportionate share of any claim losses in excess of the funds
held by the exchange. The Division share of the pool as at August 31, 2018 is $287,143.

School generated funds
2018 2017

School Generated Funds, Beginning of Year $ 1,770,448 $ 1,722,063
Gross Receipts:

Fees 1,092,758, 1,224,340

Fundraising 416,103 458,344

Gifts and donations 39,728 73,855

Grants to schools 2,100 12,618

Other sales and senvices 2,713,152, 2,313,185

Total gross receipts 4,263,841 4,082,342
Total Related Expenses and Uses of Funds 3,817,955 3,587,681
Total Direct Costs Including Cost of Goods Sold to Raise Funds 418,889 446,276
School Generated Funds, End of Year $ 1797445 $_ 1770448
Balance included in Deferred Revenue $ 1% ]
Balance included in Accumulated Surplus (Operating Reserves) $ 1,797,445 $ 1,770,448
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17.

18.

Trusts under administration

The Division has trusts under administration
statements as follows:

that are not included in these financial

2018 2017
Scholarship trusts 46,488 51,404
Regional Collaborative Service Delivery (Banker board) -5,809 214,663
Total $ 40679|$ 266,067

Related party transactions

All entities consolidated or accounted for on a modified equity basis in the accounts of
the Government of Alberta are now related parties of Divisions. These include
government departments, health authorities,

Divisions in Alberta.

post-secondary institutions and other

Balances Transactions

Financial
Assets (at
costor net | | jabilities (at

realizable amortized Revenues Expenses
value) cost)
Government of Alberta (GOA):
Alberta Education
Accounts receivable / Accounts payable $ 1,845,991 $

Prepaid expenses / Deferred operating revenue

Unexpended deferred capital revenue

Expended deferred capital revenue

Grant revenue & expenses

ATRF payments made on behalf of district

Alberta Infrastructure

3,693,

5507604

208 6,838,832

Community & Social Senices

212,079

Other:
Alberta Capital Financing Authority

Alberta Capital Financing Authority- Principal bal - unsupp loans

18,893 B3,502
1,052,471 - 3

TOTAL 2017/2018

5 5.530.199] § 91.162441] § 73.672.220| $__ 83.502)

TOTAL 2016/2017

The Division and its employees paid or collected certain taxes and amounts set by regulation
or local policy. These amounts were incurred in the normal course of business, reflect charges
applicable to all users and have been excluded from this schedule.
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For the year ended August 31, 2018

19.

20.

21.

The Division had the following transactions with related parties reported on the Statement of
Operations and the Statement of Financial Position at the amount of consideration agreed
upon between the parties:

2018 2017
Revenues
Rental Revenues - Operating Lease from Alberta Infrastructure $ 33,4711 % 31,559
Other - Banker Board Fee 18,500 18,500
$ 51,9711 $ 50.059

Economic dependence on related third party

The Division's primary source of income is from the Alberta Government. The Division's
ability to continue viable operations is dependent on this funding.

Budget amounts

The budget was prepared by the Division and approved by the Board of Trustees on June
20, 2017. Itis presented for information purposes only and has not been audited.

Comparative figures

Certain comparative figures have been reclassified to conform with the current year's
presentation.
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SCHEDULE 11

School Jurisdiction Code:

2155

Average Estimated # of Students Served Per Meal:|

205.00

UNAUDITED SCHEDULE OF NUTRITION PROGRAM EXPENDITURES

for the Year Ending August 31, 2018

| Budget 2018

2018

REVENUES

Alberta Education - current
Alberta Education - prior year
Other Funding

141,000

140,927

EXPENSES
Salaries & Benefits

$
$ -
$
$

AP | N |

TOTAL REVENUES 141,000

140,927

FTE

Project Coordinator

Cook

0.41 13,275

14,371

Other (please describe)

Other (please describe)

Other (please describe)

Food Supplies

123,900

108,084

Office Supplies

Small Kitchenwares (e.g. toaster, measuring cups/spoons, bowls, cutting boards)

B H | R |R R |B ||
Rr | R PR |R ||,

2,925

4,477

Non-Capitalized Assets

Microwave

Refrigerator

Stove

Tables

Carts to move food

Other (please describe)

Other (please describe)

Training (e.g. workshops, training materials)

Contracted Services (please describe)

AR R | R | R R |HB | |h
w
[o)]
o

AR |[R IR | R R R ||

Other Expenses

Kitchen Aprons

Food Delivery

Other (please describe)

Other (please describe)

ANNUAL SURPLUS/DEFICIT

Nn|r|r|p
N (R |r|n

TOTAL EXPENSES 140,516

127,564

&

48418

13,363
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